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On July 19, 1950, the Argentine Central Bank issued 
a new series of circulares covering the importation of 
essential goods, the discontinuance of the auction market, 
and the establishment of a new exchange rate applicable 
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of imports as a precaution against anticipated shortages 
that may arise from the present international situation. 

Under the new circulares, the Argentine Central Bank 
is to grant import permits up to a total of 2.4 billion 


° 
; to the importation of nonessential goods. pesos in the immediate future. The allotted amounts 
1 Under Argentina’s import and exchange control regu- for imports of essential and nonessential merchandise are 
> lations introduced in October 1949 (see this News distributed by countries and monetary areas. Certain 
. Survey, Vol. II, p. 109), “essential” and “less-essential” | items may be imported without restriction from Peru 
1. merchandise has been imported at three rates of ex- 2nd Paraguay. Imports from Brazil are governed by a 
. change: the Basic (6.0857 pesos to the dollar), Prefer- recently concluded protocol on the exchange of products. 
e ential A (3.7313 pesos to the dollar), and Preferential B For nonessential imports, the auction mechanism is 
pe (5.3714 pesos to the dollar). Nonessential imports, sub- | abandoned, and a new rate of 12.53 Argentine pesos per 

classified in groups A and B, have been imported under ‘U.S. dollar has been established by the Central Bank. 
re fluctuating auction rates. In the auction market, dollar | This is not intended to be a fixed rate, and the Central 
be rates of 11.7310 pesos for group A and of 13.6188 pesos § Bank may change the quotation daily. 
i]. for group B were recorded in June 1950. Otherwise, the structure of exchange rates remains 
= Because of Argentina’s tight exchange situation, per- | unchanged (with rates ranging from 3.3582 to 9.01 pesos 

mits for imports of all groups of merchandise had been __ to the dollar). 
nt restricted to periodic allocations of available exchange. Sources: The Wall Street Journal, July 21, 1950, and 
er The new measures indicate a reversal of the restrictive The Journal of Commerce, July 24, 1950, New 
52- import policy in order to provide for a larger volume York, N. Y. 
m- 

Europe for crude oil purchased from Aramco, which is to switch 

1m, European Sterling Balances part of its expenditure from dollars to sterling, and by 
“4 Sik tak ab hs Beemer tee cand ht te converting freight charges to a sterling basis (this will 
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total amount of sterling balances which could be used 
under paragraph 39 of the EPU agreement is of the order 
of £200 million. This paragraph provides that unfunded 
debts. outstanding between members of EPU on June 30, 
1950 may be used by the member to whom they are 
owed to settle all or part of any net over-all deficit with 
EPU. The amount which will be used, however, will cer- 
tainly be very much less. Any use of these balances is 
covered by the ECA guarantee to the United Kingdom 
against gold losses. 


Source: The Financial Times, London, England, July 
19, 1950. 


Sterling Area Oil Arrangements 

An arrangement concluded between the U.K. Govern- 
ment and Caltex (U.K.), a subsidiary of the California 
Texas Oil Company, provides that oil refined at Bahrein 
and sold by the company in the sterling area (amounting 
to some 3 million tons a year) may be treated as sterling 
oil. This will be made possible by using crude oil pro- 
duced in Bahrein, by making part payment in sterling 





necessitate the building in the United Kingdom of tankers 
to transport oil from Bahrein to other parts of the 
sterling area). This arrangement supersedes the one 
made last May in connection with the cessation of ration- 
ing in the United Kingdom (see this News Survey, 
Vol. II, p. 366), under which Caltex was to accept 
sterling only for the supplies—estimated at 200,000 tons 
—needed to meet the extra demand. It is estimated that 
these dollar saving measures will not be felt in full until 
1952 when, it is believed, a saving of between $30 mil- 
lion and $40 million a year to the sterling area dollar 
pool can be achieved. 

An arrangement has also been concluded with the 
Standard Vacuum Oil Company, which is to reduce the 
dollar content of its oil over a period of two to three 
years. Crude oil supplied by this company comes 
mainly from Indonesia and is sent primarily to Australia, 
New Zealand, India, and Pakistan. An arrangement 


made earlier with the Standard Oil of New Jersey pro- 
vides that sterling will be paid for additional supplies of 
280,000 tons (thus it is similar to the first arrangement 
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with Caltex); and one with the Standard Oil of New 
Jersey and Socony-Vacuum Oil concerns the disposal of 
their shares of the oil produced by the Iraq Petroleum 
Company, in which they jointly hold a 23.75 per cent 
interest (see this News Survey, Vol. II, p. 383). 

Most of these arrangements have been suggested by 
the oil companies in response to the United Kingdom’s 
declaration several months ago that imports of dollar 
oil would have to be cut by about 4 million tons a year. 
Oil from sterling sources would be substituted. The 
arrangements with Caltex (U.K.) and Standard-Vacuum 
will reduce to 2.5 million tons the amount that has to be 
substituted. 

Source: The Financial Times, London, England, July 
19, 1950. 
ECA Migration Program 

ECA has approved an application from OEEC for $1 
million to be used to facilitate emigration from over- 
populated countries of Western Europe. One of the 
basic problems in Western Europe’s efforts to achieve 
economic stability has been over-population, particularly 
in Italy and Germany. 

The International Labor Organization will be re- 
sponsible for administering the migration program and 
will undertake technical assistance, such as determining 
the needs of countries for immigrants with certain tech- 
nical skills; providing suitable facilities for the reception 
and settlement of migrants; and setting up vocational 
training facilities for migrants in an immigration country. 
Members of the OEEC have agreed to contribute a total 
of $200,000, in local currencies of individual countries, 
for technical costs of the program. 

Source: Economic Cooperation Administration, Press 
Release, Washington, D. C., July 17, 1950. 


U.S. Orders for Belgium-Luxembourg Steel 

U.S. orders for Belgium-Luxembourg steel mill prod- 
ucts have increased substantially, with the largest orders 
being placed for steel sheets, plates, beams, angles, and 
nails. Orders are now estimated as 15 per cent greater 
than a year ago, and three to five months’ delivery terms 
have had to be quoted because of heavy orders from 
continental buyers. 

Steel products traditionally comprise a sizable share of 
Belgium-Luxembourg exports to the United States. In 
1949, steel exports to the United States were $17 million, 
or 18 per cent of total exports from Belgium-Luxem- 
bourg to the United States. 

Source: The Journal of Commerce, New York, N. Y., 
July 19, 1950. 


Netherlands Imports of British Coal 
The Netherlands Government has discontinued most 


coal imports from the United Kingdom, for which there 
is a monthly quota of 60,000 tons. Imports of coal on 
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which a subsidy over a certain level has to be paid are 
to cease, and licenses for these imports will no longer be 
granted. A switch to cheaper German coal has been 
going on for some time, and the recent lowering of 
West German coal prices has made it possible to bring 
imports of British coal virtually to an end. 

Source: The Financial Times, London, England, July 

18, 1950. 


Utilization of ECA Aid by Greece 

In a memorandum to Parliament, the Greek Minister 
of Economic Coordination has reviewed Greece’s utiliza- 
tion of ECA aid during the first two years of ERP. 
Greece’s share of such aid (including direct and indirect) 
was US$271.8 million in 1948-49 and US$272.9 million 
in 1949-50. It had been fully utilized by the end of June 
1950. Primarily because of war devastation and civil 
strife, Greece was compelled to utilize the greater part 
of this assistance for consumer needs and military re- 
quirements. Counterpart funds up to June 30, 1950 
totaled 5,076 billion drachmas, of which only 1,350 
billion could be used for reconstruction. Actual invest- 
ment in reconstruction projects by the end of June 1950 
totaled some 1,220 billion drachmas distributed as fol- 
lows: housing, public health, water supply, and educa- 
tion (468.5 billion), transportation, communications, 
and tourism (396.2 billion), agriculture and reclama- 
tion works (260.3 billion), industry, including mining 
and electric power (23.1 billion), and miscellaneous 
(72.6 billion). Orders placed abroad for capital goods 
amounted to US$161 million in 1948-50. Actual imports 
of capital goods, however, were only US$33 million up 
to June 30, 1950, since machinery shipments on the 
whole are made a year after the opening of confirmed 
credits. Greece is also importing capital goods in settle- 
ment of her World War II reparations claims. Such im- 
ports from Italy have been the equivalent of US$21 mil- 
lion, and deliveries from Germany will probably reach 
the equivalent of US$23 million. 

The bulk of the reconstruction work has been ac- 
complished by the government or governmental agencies. 
Private participation began only in the second ERP 
year; in the first year, the essential legislation was 
being adopted and implemented. Recovery loans extended 
to private individuals from ECA funds were 67 billion 
drachmas and US$25.3 million up to the end of June 
1950. These totals, however, do not indicate fully the 
reconstruction work undertaken by the private sector, 
since private individuals are required to invest from 
their own funds at least 25 to 30 per cent, and in some 
instances 90 per cent, of loans extended to them from 
ECA funds. 

The Ministry has also announced that the necessary 
funds are assured and that ECA has approved the con- 
struction of four electrification projects within the frame- 
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re work of the four-year recovery plan. These projects, 
e covering one thermo-electric plant and three hydro- 
n electric projects in various parts of Greece, will cost the 
of equivalent of US$80 million. Their construction is to 
1g start this summer. 
Sources: Ministry of Economic Coordination, Battle for 
ly Survival, July 5, 1950, and To Vima, July 13, 
1950, Athens, Greece. 
Subsidies on Greek Exports 
ter The Greek Government is to subsidize tobacco exports 
za- to the United Kingdom and Egypt. Subsidies on such 
P. exports to the United Kingdom will equal 25 per cent 
ct) of the export value, at the official exchange rate, and 
ion those on exports to Egypt will be 30 per cent. These 
ane payments will be financed by expanding the application 
ivil of the so-called “Drachma Auction Plan” (see this 
yart News Survey, Vol. II, p. 304). Under this plan, which 
‘re applies to luxury items, import licenses are given to im- 
950 porters bidding the largest amounts of drachmas to pay 
350 for the allotted foreign exchange. The difference between 
vest- these amounts and those corresponding to the official 
950 exchange rate constitutes a budgetary revenue. 
fol- It is also reported that grape exports will be sub- 
uca- sidized, and that measures will be adopted shortly to 
ions, stimulate exports of tobacco to countries other than the 
ama- United Kingdom and Egypt. 
ning Source: To Vima, Athens, Greece, July 13, 1950. 
ous 
‘oods East-West German Trade 
ports Upon expiration of the East-West German trade agree- 
n up ment on June 30, the Economic Committee of the West 
) the German Parliament introduced a new licensing system 
rmed for West German trade with Eastern Germany. The 
settle- new licensing requirements are to be effective until 
h im- December 31, 1950. The main purpose is to prevent 
L mil- illegal trading between Western and Eastern Germany 
reach pending the conclusion of a new trade agreement. 
Although the West German steel embargo has been 
Mm ac- lifted, steel exports to Eastern Germany will be subject 
ncies. to licensing. 
ERP [| Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
h was June 30, 1950. 
tended 
billion West German Trade Agreements 
f June A trade agreement between Western Germany and 
lly the Poland, which was recently signed in Frankfurt, still has 
sector, to be approved by the Allied High Commission. The 
t from agreement calls for an exchange of goods equivalent to 
n some f US$32.6 million each way. Poland’s exports to Western 
n from f§ Germany will be mainly agricultural products ($26.3 
million), while Western Germany will send to Poland 
cessary industrial goods (such as iron and steel products, elec- 
he con- § trical equipment, machinery, and bicycles) and also some 





breeding cattle and hogs. 
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A trade agreement with Italy provides for an exchange 
of goods equivalent to US$280 million; this is about 
30 per cent more than the amount specified under the 
previous agreement. German exports to Italy will include 
coal ($42 million) and a variety of manufactured and 
semimanufactured products. Italy will deliver to West- 
ern Germany $45 million worth of fruits, vegetables, rice, 
and wine, and $95 million worth of industrial products, 
including textiles. 

A twelve-month trade agreement was signed with the 
Republic of Ireland on July 12. Ireland’s exports to 
Germany, valued at £1.9 million, will be chiefly agri- 
cultural products, including cattle (£450,000), barley 
(£360,000), cheese (£125,000), and eggs (£110,000). 
In return, Germany will supply goods valued at £2.4 
million; they will include machinery, iron and steel 
products, chemical fertilizers, glassware, and textiles. 
Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 

July 7, 1950; New York Herald Tribune, Paris, 
France, July 15, 1950; Records and Statistics, 
Supplement to The Economist, London, England, 
July 22, 1950. 


West German Investments 

The release of DM 1,150 million from West German 
counterpart funds for investment has recently been ap- 
proved by the ECA. The investments (DM 1,038 mil- 
lion in Western Germany and DM 112 million in West 
Berlin) are to be carried out within the framework of 
a government investment program calling for the ex- 
penditure of DM 2,050 million. The general program is 
to be financed in part by public funds provided from 
the Federal and Lander budgets. The counterpart funds 
will be allocated to electric power (DM 284.7 million), 
agriculture (DM 177.5 million), housing (DM 122.8 
million), transport (DM 109.1 million), and various 
other industries ranging from iron and steel to the 
handicraft and tourist trades. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

June 30, 1950. 


Austrian Investment Program 

The Austrian Government has submitted to the ECA 
authorities an investment program, covering the period 
1950-52, which is designed to accelerate the rehabilitation 
of the Austrian economy. Preference is given to invest- 
ments that will contribute directly or indirectly toward 
an early reduction of the balance of payments deficit 
which, according to Austrian estimates, amounted in 
1949 to approximately $300 million. Public and private 
investment activity is to be coordinated, and to be con- 
centrated on the most effective projects. 

The program calls for a net investment of approxi- 
mately 18 billion schillings during the three-year period; 
41 per cent is to be raised by private industry, 35 per 
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cent is to be financed from counterpart funds, and 24 
per cent from other public funds. Counterpart funds are 
expected to be allocated mainly for investment in agri- 
culture, forestry, power projects, public transportation, 
housing, and various export industries, including wood 
processing, paper and pulp, iron, metals, textiles, glass, 
leather, and chemicals. Emphasis is also being placed 
on the development of the Austrian tourist industry with 
the aid of counterpart funds. The public investments 
will be carried out (particularly as to their timing) so 
as not to endanger monetary stability. 

Source: Austrian Consulate General, Austrian Informa- 


tion, New York, N. Y., July 15, 1950. 


Polish-Soviet Trade Relations 

A protocol signed in Moscow on June 29, 1950 be- 
tween Poland and the U.S.S.R. provides for a 35 per cent 
increase in mutual deliveries of goods over the quotas 
established for 1951 and 1952 in the five-year trade 
agreement of January 15, 1948. In addition, an agree- 
ment was reached on the exchange of goods in the 
period 1953-58. The annual average volume of goods 
to be exchanged during 1951-58 is estimated as 60 per 
cent above the annual average of actual trade in 1948- 
50. (From various sources it may be estimated that the 
value of imports for that period averaged about $140 
million annually, and of exports $130 million. There- 
fore the value of imports and exports together during 
the whole period 1951-58 may be estimated at about 
$3.4 billion, or an average of about $430 million an- 
nually.) 

At the same time an agreement was concluded on 
Soviet deliveries of investment goods during 1951-58. 
These deliveries will be used for building 30 new indus- 
trial enterprises in Poland. To finance these deliveries, 
the U.S.S.R. granted Poland a new credit of $100 mil- 
lion, in addition to a partly utilized investment credit 
of $450 million agreed upon in 1948. 

Source: Polish Research and Information Service, 


Biuletyn, New York, N. Y., July 11, 1950. 


Middle East 


Egyptian Sterling Negotiations 

The Egyptian Government has requested that the 
Egyptian-British sterling negotiations be started by Sep- 
tember 1950 at the latest and not at the end of 1951 as 
suggested by Britain. Egypt has emphasized the need 
for a final and prompt settlement, and has proposed 
three expedients until a new agreement is concluded: 

(1) Egypt will accept the British proposal that releases 
from the No. 2 account be limited to £3 million when- 
ever funds in the No. 1 account fall below £E45 million. 
She also will accept the condition that total releases 


shall not exceed £E18 million. 
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(2) British exports to Egypt shall be increased to 
£E52 million of which £E43 million will be in essential 
goods. 

(3) A total of £E10 million shall be released for petrol 
imports to Egypt from hard currency areas. (Britain is 
ready to facilitate such imports to the extent of £7.5 
million.) 


Source: The Iraq Times, Baghdad, Iraq, June 20, 1950. 


Report of the Anglo-iranian Oil Company 

Profits of the Anglo-Iranian Oil Company dropped 
from £50.7 million in 1948 to £38.7 million in 1949, 
despite increased output and sales of petroleum products. 
The reduction in profits in 1949 may be attributed to 
an increase in depreciation allowances (from £17.7 mil- 
lion in 1948 to £24.4 million in 1949), falling world 
prices for petroleum products, and rising production 
costs. 

Royalty payments to the Government of Iran were 
£13.5 million in 1949, compared with £9.2 million in 
1948. The payments in the two years were based on the 
royalty rate of 4 shillings per ton, as fixed under the 
1933 concession agreement. An agreement now being 
negotiated by the company and the Iranian Government, 
however, includes a royalty rate of 6 shillings per ton, 
which would be retroactive to 1948. Therefore, if the 
agreement is ratified the 1948 payments would be in- 
creased to £18.7 million and the 1949 payments to 
£22.9 million. The Government would also receive £5.1 
million, which is 20 per cent of the company’s general 
reserves. Thus the additional payments that would be 
made would total about £24 million. 

Source: The Financial Times, London, England, July 
3, 1950. 


Crops in Iran 

Because of favorable weather conditions, a larger 
acreage under cultivation, and improved techniques for 
protecting crops against disease, this year’s harvest in 
Iran is expected to exceed last year’s by a wide margin. 
If the estimates prove to be correct, Iran should be able 
to meet its nutritional needs and also export some farm 
produce, especially wheat. 

It is estimated that the increase in the output of sugar 
beets will be as much as 50 per cent. The newly built 
sugar factory in Khorasan which is near completion 
should, given its daily capacity of 750 tons of sugar beets, 
be able to absorb the increased output. 

Source: Ettéla’at, Teheran, Iran, June 26, 1950. 


Tariff Reform in Iran 

Under a decree of the Ministry of National Economy 
in Iran, the following measures have become effective: 
(1) Import taxes will not be levied on (a) reimports of 


anticiy 
Source 
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goods previously exported, (b) piping and other mate- 
rials required in the construction of irrigation projects, 
and (c) educational films, books, Red Cross supplies, 
and hospital equipment paid for by charity funds; 
(2) exports shall not be subject to any duties; and 
(3) all duties are to be paid in local currency. 

Source: Ettéla’at, Teheran, Iran, July 15, 1950. 


Long-Term Loan to Israel 

A long-term loan of approximately US$15 million 
has been granted by the French Government to Israel. 
The loan will be used to purchase equipment and building 
materials from France. 
Source: Le Monde, Paris, France, July 8, 1950. 


Far East 


Ceylon National Income and Balance of Payments 

The gross national income of Ceylon for 1949 is esti- 
mated at Rs 2,323 million, about Rs 60 million higher 
than that for 1948. An estimate of the country’s balance 
of payments indicates a deficit on current account of 
Rs 46 million, against a surplus of Rs 24 million in 1948. 
The trade balance, however, showed an improvement in 
1949, with a surplus of Rs 35 million compared with a 
surplus of Rs 17 million in 1948. 
Source: The Eastern Economist, New Delhi, India, June 

23, 1950. 


Ceylon Export Duty on Tea 

In his budget speech, the Finance Minister of Ceylon 
announced that the export duty on tea would be increased 
by 15 Ceylon cents a pound from the present level of 
38 cents (100 Ceylon cents = 1 rupee = 21 U.S. cents). 
The duty on rubber also will be raised by 15 Ceylon cents 
per pound, and that on pepper by Rs 2 per pound. 
These higher duties are required to meet extra subsidies 
on rice and flour, and to curb the inflationary pressure 
resulting from higher prices of tea, rubber, and coconut 
produce. 
Source: The Financial Times, London, England, July 

21, 1950. 


Burmese Rice Exports 

The State Agricultural Marketing Board of Burma 
exported 426,529 tons of rice during the first five months 
of 1950. This is almost half of the total rice exports 
anticipated for this year. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., July 17, 1950. 
Thailand Import Controls 


Thailand’s ban on the import of sugar and of cement 
has been lifted, because of a shortage of both commodi- 
ties. Although the duty on cement has been lowered 
from 100 baht to 50 baht per ton, the shortage continues. 
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About 60,000 tons are reported to be on order from 
Japan. Further difficulties in importing sugar are ex- 
pected, since the Taiwan (Formosa) Sugar Corporation 
will not accept payment in sterling. 

To counteract hoarding, the Ministry of Commerce 
has authorized imports of over 50 million baht—mostly 
textiles—from Japan. 


Source: Far East Trader, New York, N.Y., July 19, 1950. 


Chinese Overseas Remittances 

Chinese overseas remittances sent through Hong Kong 
totaled HK$108 million in the first four months of 1950 
(HK$1 — $US0.175). The monthly figures were HK$25 
million in January, HK$23 million in February, and 
HK$30 million each in March and April. 
Source: Ta Kung Pao, Hong Kong, June 6, 1950. 


Japanese Trade Agreements 

Japanese imports effected through trade agreements 
with other countries amounted to US$245 million in 1949, 
or 27 per cent of Japan’s total imports. Exports under 
trade agreements amounted to US$369 million, or 72 
per cent of total exports. Agreements were concluded 
with the sterling area, Argentina, Brazil, Belgian cur- 
rency area, Burma, Chile, Colombia, Finland, French 
Union, Indonesia, Korea, Mexico, the Netherlands, 
Pakistan, Peru, Ryukyus, Sweden, Thailand, Uruguay, 
Venezuela, and West Germany. 
Source: Toyo Keizai Shimpo, Tokyo, Japan, May 27, 

1950. 


Java Bank Report 
The President of the Java Bank has stated in his annual 
report that the full effect of the monetary purge and the 
exchange measures (see this News Survey, Vol. II. pp. 
277, 290, 330) would be evident only after a considerable 
period, but that the Indonesian guilder has already 
strengthened. Further improvement of the monetary 
situation depends completely on budgetary policy. The 
Java Bank is willing to grant credits, but it has to follow 
a restrictive policy in order to maintain the deflationary 
results of the monetary purge. 
Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, July 10, 1950. 


Indonesia’s Public Debt 

Indonesia’s outstanding indebtedness on May 31, 1950 
was 5,364 million Indonesian guilders (US$1,411 mil- 
lion at the official rate), compared with 4,427 million 
guilders (US$1,164 million) on December 28, 1949. Of 
the May 31 total, 1,699 million guilders were debts to 
the Java Bank and 1,504 million guilders were the United 
States of Indonesia Loan of 1950. Import and export 
duties in the first five months of 1950 will be about 356 
million guilders. 
Source: Aneta News Bulletin, New York, N.Y., July 

18, 1950. 
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Philippine Government Bond Issue 


On July 6 the Central Bank of the Philippines an- 
nounced that Reconstruction and Development Bonds of 
P20 denomination would be placed on sale July 10. 
Registered Bonds and Coupon Bonds, in denominations 
of P20, P50, P100, P500, P1,000, P5,000, P10,000, are 
to be placed on sale shortly through Provincial Treasurers, 
Banks, Post Offices, and agents of the Central Bank. The 
first issue will be of bearer bonds, with interest coupons 
payable on set dates. 


Source: Far East Trader, New York, N.Y., July 19, 1950. 


United States and Canada 
Residential-Mortgage Credit in U.S. 

President Truman, under his administrative powers, 
has requested the Housing and Home Finance Agency, 
the Veterans Administration, and the Reconstruction 
Finance Corporation to take action to curb the present 
high demand for new residential construction and for 
the modernization and repair of existing housing facili- 
ties. The Administrator of the Housing and Home 
Finance Agency has been asked to limit to $650 million 
the amount of future mortgages which may be insured 
by the Federal Housing Administration, although Con- 
gress had authorized $1,250 million for this purpose; to 
require higher down payments on future purchases of 
houses whose mortgages are insured by FHA; to use the 
construction costs on July 1, 1950 as a ceiling in ana- 
lyzing property for mortgage purposes; to require that 
substantial down payments be made before granting 
modernization and repair loans; and to limit public hous- 
ing starts to 30,000 units in the first six months of fiscal 
1951. 

The Administration of Veterans Affairs has been in- 
structed to require a cash down payment of at least five 
per cent for all loans guaranteed by the Veterans Ad- 
ministration and to increase down payments by any in- 
crease in the appraised value of dwellings that may be 
caused by increases in construction costs since July 1, 
1950. The RFC Administrator has been instructed to 
accelerate the sale of mortgages by the Federal National 
Mortgage Association (an RFC subsidiary) in order to 
absorb as much as possible of the surplus funds seeking 
investment in residential mortgages. 


Source: The White House, Press Release, Washington, 
D.C., July 18, 1950. 


U.S. Government Policy on Cotton Sales 

The U.S. Department of Agriculture has announced 
that, in order to encourage the sale of government-held 
stocks of cotton, offers for the purchase of the govern- 
ment-held 1948 crop cotton will be accepted on an every- 


other-day basis; the former policy provided for acceptance 
of such offers at infrequent intervals. As in the past, 
the cotton will not be sold for less than the highest 
figure among the following: (1) the total amount paid 
for the cotton by the Commodity Credit Corporation; 
(2) the domestic market price of the cotton as determined 
by the CCC; (3) 105 per cent of the current support price 
plus reasonable carrying charges. 


Source: Department of Agriculture, Press Release, Wash- 
ington, D.C., July 18, 1950. 


Canadian Farm Prices 


The index of farm prices of agricultural products in 
Canada, excluding Newfoundland, rose 10 points be- 
tween January and May, largely because of increasing 
livestock prices: “The May index, however, at 249.5 
(1935-39 — 100) was slightly below the May 1950 
level of 250.3. 


Source: Dominion Bureau of Statistics, D.B.S. Daily 
Bulletin, Ottawa, Canada, July 12, 1950. 


Other Publications of the International 
Monetary Fund 


BALANCE OF PAYMENTS YEARBOOK 
1948 
AND PRELIMINARY 1949 


This second Yearbook contains balance of pay- 
ments statements for 58 countries and for Europe 
and Latin America. The first Yearbook, published 
in 1949, covers 51 countries and Europe and Latin 
America. The data in both publications are compiled 
in such a@ way as to facilitate country-by-country 
comparisons. 

Price for each Yearbook: $5.00 for library 
buckram bound volume and $4.00 for paper bound 
volume. 

STAFF PAPERS 

The subjects covered in this publication vary widely 
in scope. They include such topics as studies of infla- 
tion, the relation of exchange depreciation to price 
movements, statistical analyses of terms of trade. 
The papers have been written by members of the 


Fund staff, but ow do not necessarily express the 
e 


olicy or views of Fund, its Executive Board, or 
ts officials. 

Volume I will consist of three issues. Subscription, 
$3.50. Single issue, $1.50. 


INTERNATIONAL FINANCIAL STATISTICS 

Statistics on all aspects of international finance 
for most of the countries in the world are contained 
in this publication. It is available monthly by sub- 
scription, and will be sent by either regular mail or 
air mail throughout the world. For rapid delivery 
to European subscribers, each issue is printed in 
Paris as well as in Washington. 

About 200 pages, monthly. Subscription, $5.00. 

* ¢ # 


Subscriptions for all above publications may be 
paid at approximately equivalent prices in currencies 
of most countries. 

INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D. C. 


capaci 
and fi 
The lo 
over 2 
of Bra 

The 
US. n 
Export 
were e 
ment ii 
imatel} 








2 
B 
> 
0 








FINANCIAL NEWS SURVEY 


Canadian Housing 
The number of new dwelling units started in Canada 
during the first four months of this year was 16,437, 
compared with 16,682 in the corresponding period of 
1949; the total number of completions is estimated at 
23,270, compared with 25,077 in January-April 1949. 
At the end of April 1950, however, there were 50,775 
units (including those in Newfoundland) under con- 
struction, against 48,080 a year earlier. 
Source: Dominion Bureau of Statistics, D.B.S. Daily 
Bulletin, Ottawa, Canada, July 12, 1950. 


Latin America 
Customs Revenue of El Salvador 


El Salvador’s customs receipts from import and ex- 
port duties in the first quarter of 1950 were 16.4 million 
colones (US$6.6 million) compared with 11.9 million 
colones (US$4.8 million) in the corresponding period 
of 1949, Receipts from export duties, which are derived 
almost entirely from coffee shipments, rose as a result 
of the increase in the export tax on coffee, from 7 to 
10.40 colones per quintal. The increase in receipts from 
import duties was due to a larger volume of merchandise 
imports. 

Source: Bank of London & South America, Fortnightly 
Review, London, England, June 17, 1950. 


Loan for Colombian Steel Industry 

The Bank of Paris and the Netherlands has granted 
a loan equivalent to US$25 million to the Colombian 
Government, for the development of the Colombian steel 
industry. The loan, which will be partly in money and 
partly in European-built equipment, will be repaid within 
ten years, with interest at 5 per cent. 


‘Source: Semana, Bogota, Colombia, July 8, 1950. 


Export-Import Bank Loan to Brazil ~ 

The Export-Import Bank of Washington has an- 
nounced a $25 million loan to the Companhia Siderurg- 
ica Nacional of Volta Redonda for the purchase in the 
United States of machinery, equipment, and other sup- 
plies needed to expand the output of the steel plant. The 
expansion program is designed to increase steel ingot 
capacity from 343,000 tons to 562,000 tons, annually, 
and finished steel from 301,000 tons to 467,000 tons. 
The loan, which bears 4 per cent interest, is to be repaid 
over 20 years and is guaranteed by both the Government 
of Brazil and the Bank of Brazil. 

The Volta Redonda plant is equipped entirely with 
U.S. machinery, supplied largely from the proceeds of 
Export-Import Bank credits totalling $45 million which 
were extended in 1941 and 1943. Total physical invest- 
ment in the plant and its associated enterprises is approx- 
imately $175 million, of which the equivalent of $130 
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million has been supplied by Brazilian private investors 

and the Brazilian Government. 

Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., July 21, 1950. 


Wool Exports from Uruguay 

Wool exports from Uruguay in 1949 were valued at 
US$67 million, which was 35 per cent of total exports. 
Nearly 62 per cent of the wool shipments went to the 
United States. Despite a labor strike which restricted 
wool exports between February and late April this year, 
125,400 bales of the 1949-50 crop had been exported by 
the middle of June (the wool season runs from October 
1 to September 30); of this total the United States re- 
ceived 68 per cent. It is anticipated that before the end 
of the season about 50,000 additional bales will be ex- 
ported. Total exports of wool in’ previous~years-have- 
averaged about 143,000 bales annually. 

Wool exports to the United States have helped to re- 
plenish Uruguay’s gold and dollar reserves. It is esti- 
mated that they rose to more than US$40 million at the 
end of June this year, compared with about US$10 mil- 
lion at the end of June 1949. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., July 17, 1950. 


Other Countries 


British Colonial Development Corporation 

The Annual Report of the British Colonial Develop- 
ment Corporation states that in 1949 £3.1 million was 
borrowed from the Colonial Office, and the amount ac- 
tually invested or spent on development was less than 
£3 million. By the of the year, 28 projects had been 
approved, involving an expenditure of £14.2 million. By 
July 20, 1950, the number of projects had been increased 
to 4A, and the capital commitment to £26.2 million. It is 
estimated that 90 per cent of the above capital cost will 
have been incurred by the end of 1952, but total earnings 
are not expected to reach 90 per cent of their eventual 
level until about 1962. The Corporation reported a loss 
of £292,000 for 1949, 


Source: The Times, London, England, July 22, 1950. 


ECA Aid for European Colonies 

The ECA has allocated some $4 million for develop- 
ment of West European colonial territories. The United 
Kingdom is to receive approximately $1 million for road 
projects in Northern Rhodesia, the Gold Coast, Nigeria, 
Sierra Leone, Nyasaland, North Borneo, and Sarawak; 
Belgium will receive $1.8 million for equipment and tech- 
nical assistance for road development in the Belgian 
Congo; and France will receive $1.2 million for road 
expansion in French West Africa, Equatorial Africa, and 
the Cameroons, and $300,000 for rice cultivation in 
French Morocco. The equivalent of $200 million is to 
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be invested by the colonial powers in road building 

during the next few years. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, July 22, 1950. 


New Zealand Export Prices 

New Zealand is reported to be requesting an increase 
in the prices of butter, cheese, and meat sold to the 
United Kingdom (the long-term contract between the 
two countries provides for a maximum variation of 74% 
per cent a year either way) because of the increased cost 
of imports from the United Kingdom. The United King- 
dom, on the other hand, is reported to be unwilling to 
pay more. 

The Financial Times refers to the growing concern 
in New Zealand lest the United Kingdom become unable 
to absorb all of New Zealand’s exportable surpluses of 
foodstuffs, at least 97 per cent of which are sent to the 
United Kingdom under the terms of the present arrange- 
ment. While there has always been great difficulty in in- 
vading the United States market, owing to the opposition 
of farmers in that country and to high tariffs, there are 
now indications of expanding U.S. demand for the food- 
stuffs that New Zealand can produce, especially for lamb. 
Plans are also being prepared for opening new markets 
in other countries bordering the Pacific, which may 
absorb any increases in production. 


Source: The Financial Times, London, England, July 
19, 1950. 


African Oil from Coal Projects 

Plans to develop the distillation of oil from coal are 
under discussion in Southern Rhodesia. A preliminary 
chemical analysis of Wankin’s coal has shown it to be 
suitable for the manufacture of high-octane petrol, Diesel 
fuels, and other hydro-carbons. The cost of petrol from 
this process is estimated at 94d. a gallon, compared with 
13d. for imported petrol. 

The Union of South Africa also is giving consideration 
to a similar project. Capital investment involved in the 
scheme is estimated at £20-30 million. 


Sources: The Times, July 17, 1950, and The Financial 
Times, July 22, 1950, London, England. 


South African Import Restrictions 
The South African Minister of Economic Affairs has 

approved a scheme providing that special permits be 

issued for imports from ten war-shattered countries of 

Europe—Austria, Czechoslovakia, Denmark, Finland, 

France, Greece, Italy, Netherlands, Norway, and Western 

Germany. Thirty-two classes of articles fall under the 

scheme; among them are pipes and piping, machinery, 

fertilizers, films, and paper and board. 

Source: Union of South Africa Government Information 
Office, South Africa Reports, New York, N.Y., 
July 20, 1950. 
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East African Foreign Trade 


Preliminary figures for 1949 indicate that imports of 
East Africa (Kenya, Uganda, and Tanganyika) were 
£72.3 million, compared with £58.3 million in 1948, and 
that domestic exports were £53.6 million, against the 
1948 figure of £42.1 million. The adverse trade balance 
thus rose from £16.3 million to £18.7 million. Since the 
Customs Departments of Kenya, Uganda, and Tangan- 
yika were amalgamated in January 1949, details for 
imports are not strictly comparable with those for earlier 
years. 

Exports went primarily to the United Kingdom and 
the United States. The United Kingdom took 31 per cent 
of Kenya’s exports, 28 per cent of Uganda’s, and 41 per 
cent of Tanganyika’s. The United States took 15 per 
cent of Kenya’s exports and 14 per cent of Tanganyika’s. 
The principal exports from Kenya were sisal (£2.9 mil- 
lion), coffee (£1.5 million), and hides and skins (£1.2 
million). Uganda’s exports consisted mainly of raw cot- 
ton (£17.3 million) and coffee (£2.9 million). Tangan- 
yika’s exports were primarily sisal (£11.1 million), 
cotton (£2.1 million), coffee (£1.5 million), and dia- 
monds (£1 million). 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, July 22, 1950. 


Surinam Export Subsidies 


The Surinam Government has proposed that up to 50 
per cent of the losses of exporters resulting from devalu- 
ations abroad be subsidized. The subsidy, estimated at 
400,000 Surinam guilders, would be financed by a tem- 
porary 10 per cent tax on all imports which, it is estimated, 
would yield 480,000 guilders (1 Surinam guilder —= 
US$0.53). 


Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, July 7, 1950. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations preclude a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 





